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1. SECURITIES BORROWING AND LENDING (“SBL”) – CAPITAL MARKETS AND 
SERVICES (SECURITIES BORROWING AND LENDING) REGULATIONS 2012;  

 
2. AMENDMENTS TO THE SECURITIES BORROWING AND LENDING - NEGOTIATED 

TRANSACTIONS (SBLNT) OPERATIONAL GUIDELINES PURSUANT TO THE 
DIRECTIVE TO PRESCRIBE THE SCHEDULED DELIVERY TIME AND SCHEDULED 
SETTLEMENT TIME FOR RECALLED SECURITIES; AND 

 
3. FREQUENTLY ASKED QUESTIONS (FAQ) 
 
 
1. SECURITIES BORROWING AND LENDING (“SBL”) - CAPITAL MARKETS AND 

SERVICES (SECURITIES BORROWING AND LENDING) REGULATIONS 2012 
 
In general, a person must not sell securities unless he has reasonable grounds to believe he 
has a right to vest the securities in a purchaser. An exception is being made under the 
Capital Markets and Services (Securities Borrowing and Lending) Regulations 2012, which 
came into effect on 9 January 2012 (“Regulations”). The Regulations provide that for the 
purposes of subsection 98(1) of the Capital Markets and Services Act 2007, a lender who 
sells loaned securities under a securities borrowing and lending transaction before recalling 
the loaned securities shall be deemed as having a right to vest the securities in a purchaser 
of the securities if certain conditions are met. One of the conditions is that the sale of the 
loaned securities is settled on the settlement date as may be prescribed by the stock 
exchange or the clearing house.   
 
This circular sets out requirements arising from the Regulations. A copy of the Regulations is 
attached as ANNEXURE 1. 
 
2. AMENDMENTS TO THE SBLNT OPERATIONAL GUIDELINES PURSUANT TO THE 

DIRECTIVE TO PRESCRIBE THE SCHEDULED DELIVERY TIME AND SCHEDULED 
SETTLEMENT TIME FOR RECALLED SECURITIES 

 
A copy of the amended SBLNT Operational Guidelines for the Approved SBLNT Lender and 
the Approved SBLNT Borrower is attached as “ANNEXURE 2”. 
 
The amendments are with reference to the prescribed modified Scheduled Delivery Time 
and Scheduled Settlement Time for Recalled Securities set out in Participating 
Organisations’ Circular No: R/R 2 of 2012 dated 13 January 2012 (“Exchange Directive”). A 
copy of the Exchange Directive is available on the Bursa Malaysia’s website at 
www.bursamalaysia.com. 
 
The Exchange Directive also sets out the conditions that must be satisfied in order for the 
relevant securities to be considered Recalled Securities and this includes the seller having 
notified Bursa Clearing (S) of the relevant details in connection with the sale and the recalled 
securities in the manner and within the time prescribed by Bursa Clearing (S). 
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Borrowing Representatives are now required to enter the details of any on-market buy trades 
executed for the purposes of returning the Loaned Securities to the Approved SBLNT 
Lender, in the manner specified in the attached Operational Guidelines. 
 
Amendments to the Operational Guidelines are denoted with track changes as indicated in 
the table below: 
 

No. Document Name Remark 

1. Section 5 To remove section 5 and insert the new 
document enclosed. 
 

2. Section 7 

 

To remove Section 7 and insert the new 
document enclosed.   

3. Appendix 7 To remove Appendix 7. 

 
 
3. FREQUENTLY ASKED QUESTIONS (FAQ) 
 
We have enclosed a set of Frequently Asked Questions (“FAQs”) for your kind attention.  
Please refer to “ANNEXURE 3”. 
 
All directives as set out in this circular shall take immediate effect. 
 
For further information or enquiries kindly contact the following person:  
 
Kunalan Sivapragasam (03-20347255) 
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CAPITAL MARKETS AND SERVICES ACT 2007 

 

CAPITAL MARKETS AND SERVICES (SECURITIES BORROWING AND LENDING) 

REGULATIONS 2012 

 

 

IN exercise of the powers conferred by subsection 378(1) and paragraph 98(4)(e) of the 

Capital Markets and Services Act 2007 [Act 671], the Commission, with the approval of the 

Minister, makes the following regulations: 

 

Citation and commencement 

1. (1) These regulations may be cited as the Capital Markets and Services 

(Securities Borrowing and Lending) Regulations 2012. 

 

(2) These Regulations come into operation on  9 January 2012. 

 

Interpretation 

2. In these Regulations, unless the context otherwise requires– 

“Act” means the Capital Markets and Services Act 2007; 

 

“borrower” means a person who borrows securities from a lender under a securities 

borrowing and lending transaction; 

 

“lender” means a person who lends securities to a borrower under a securities 

borrowing and lending transaction; 

 

“loaned securities” means any eligible securities which has been delivered by a 

lender to a borrower under a securities borrowing and lending transaction; 

 

“eligible securities” has the same meaning assigned to it in the rules of the clearing 

house; 

 

“securities borrowing and lending transaction” means any securities borrowing and 

lending transaction entered into under the rules of the stock exchange and the 

clearing house. 
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Sale before recall of loaned securities 

3. (1) For the purposes of subsection 98(1) of the Act, a lender who sells loaned 

securities under a securities borrowing and lending transaction before recalling the loaned 

securities shall be deemed to have a presently exercisable and unconditional right to vest 

the securities in a purchaser of the securities, subject to the following conditions: 

 

(a) the sale is a bona fide sale transaction;  

 

(b) at the time of sale, the lender is entitled to recall from the borrower, at 

least the number of loaned securities which are the subject of the sale; 

 

(c) the lender recalls the loaned securities as soon as practicable within 

the same market day the loaned securities were sold; and 

 

(d) the sale of the loaned securities is settled on the settlement date as 

may be prescribed by the stock exchange or the clearing house. 

 

(2) Notwithstanding anything contained in this regulation, paragraph 3(1)(d) 

shall not apply to a lender if the borrower fails to deliver the loaned securities to the 

lender in circumstances where: 

 

(a) the securities has been suspended;  

 

(b) the borrower is only able to make partial delivery of the recalled 

loaned securities; or 

 

(c) the borrower is unable to make delivery of the recalled loaned 

securities. 

 

 

 



P.U. (A) 7 

 

3 

 

Made 21 December 2011 

[RS(A&R)/SBL-Crpdn.13/11(060)-1D; PN(PU2)662/VI] 

 

 

 

 

 

                                 TAN SRI ZARINAH ANWAR 

                                        Chairman Securities Commission 
 

 

Approved 4 January 2012 

[KK/BPKA/K1/(S)/483/128/1/1 Jld.4; PN(PU2) 662/V] 

 

 

 

DATO’ SERI AHMAD HUSNI MOHAMAD HANADZLAH 

Second Minister of Finance 
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Bursa Malaysia Securities Clearing Sdn Bhd (Bursa Clearing) introduced a new Securities 

Borrowing and Lending (SBL) model called the Negotiated Transaction (NT) model herein 

referred to as “SBLNT”. SBLNT provides Lenders and Borrowers an option to agree to their own 

SBL terms and conditions (OTC agreement). 

 

This new model is an alternative to the existing Central Lending Agency (CLA) model whereby 

Bursa Clearing acts as the central lending agency for all SBL transactions between Lender and 

Borrower, and where lenders and borrowers have to comply with Bursa Clearing’s SBL CLA 

Terms and Conditions. 

 

Under the SBLNT model, both Lenders and Borrowers would be given the option to agree to their 

OTC agreement and input the transactions into the Bursa Clearing’s SBLNT system via on-shore 

lending representatives or borrowing representatives. The need to report via the SBLNT system 

serves 2-fold: 

 

(i) It is a means of effecting finality to the SBLNT transaction as it is through such reporting that 

movement of the loaned securities is effected from the Lender's depository account to the 

Borrower's depository account; and 

 

(ii) Monitoring and statistical purposes by Bursa Clearing. 

 

 
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2.1 How to apply to be a Lender or Borrower 

 

2.1.1 In the SBLNT rules, Lenders and Borrowers apply to become Approved SBLNT 

Lenders or Approved SBLNT Borrowers.  

 

2.1.2 The following are the qualifying criteria for Approved SBLNT Lenders and 

Approved SBLNT Borrowers: 

 

Approved SBLNT Lender 

 Individuals or corporate bodies who hold a valid account with the depository 

i.e. Bursa Malaysia Depository Sdn Bhd. 
 

Approved SBLNT Borrower 

 Please refer to Schedule 1 of the Application To Be Approved As 

Approved SBLNT SBLNT Lender / Approved SBLNT SBLNT Borrower 

Form (Appendix 1). 

 
2.1.3 Approved SBLNT Lender / Approved SBLNT Borrower will have to identify and 

appoint a Lending Representative for Approved SBLNT Lender and a Borrowing 

Representative for Approved SBLNT Borrower who will then be the liaison 
between the Approved SBLNT Lender / Approved SBLNT Borrower and Bursa 

Clearing. 

 
2.1.4 The appointed Lending Representative/Borrowing Representative shall advice 

and submit the relevant forms and documents to Bursa Clearing on behalf of the 

Approved SBLNT Lender / Approved SBLNT Borrower. 

 

2.1.5 Bursa Clearing shall reserve the right to reject applications to be an Approved 

SBLNT Lender / Approved SBLNT Borrower. 

 

2.1.6 The following are the forms and documents which Bursa Clearing should receive 

from the Lending Representative / Borrowing Representative on behalf of the 
Approved SBLNT Lender / Approved SBLNT Borrower:- 

 

Approved SBLNT Lender 

 

Where the Approved SBLNT Lender is a: 

   

a. Resident Individual 

 

i. A completed and duly signed Application To Be Approved As Approved 
SBLNT Lender / Approved SBLNT Borrower Form;  

 

ii. A completed and duly signed Appointment Of Lending Representative / 
Borrowing Representative Form; and 

 

iii. Two (2) copies of original, certified true copy of NRIC or other forms of 
acceptable identification documents issued by Jabatan Pendaftaran Negara 
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/ Passport (for foreigner) / Authority Card (for Armed Forces / Police 

Personnel). 

 

 

b. Non-Resident Individual Living In Malaysia 

 
i. A completed and duly signed Application To Be Approved As Approved 

SBLNT Lender / Approved SBLNT Borrower Form;  

 
ii. A completed and duly signed Appointment Of Lending Representative / 

Borrowing Representative Form; and 

 
iii. Two (2) copies of original, certified true copy of the front page of passport. 

 

c. Non-Resident Individual Living In Their Home Country 

 

i. A completed and duly signed Application To Be Approved As Approved 

SBLNT Lender/ Approved SBLNT Borrower Form;  
 

ii. A completed and duly signed Appointment Of Lending Representative / 

Borrowing Representative Form; and 
 

iii. Two (2) copies of  original, certified true copy of  any of the following: 
 

 National Registration Identity Card, or 

 

 National Health Insurance Card / Social Security Card, or 

 

 Any other documents subject to Bursa Clearing (S)’s approval on a 

case-by-case basis. 

 

d. Corporate 

 

i. A completed and duly signed Application To Be Approved As Approved 

SBLNT Lender / Approved SBLNT Borrower Form;  
 

ii. A completed and duly signed Appointment Of Lending Representative / 

Borrowing Representative Form;  
 

iii. An original, certified true copy of Certificate Of Incorporation / Certificate 

Of Registration (for registration number,  name and place of incorporation); 
and 

 

iv. An original, certified true copy of document evidencing the appointment 
of Authorised Signatory(ies) with specimen signatures. 
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Approved SBLNT Borrower: 
(applies to any category of Approved SBLNT Borrower) 

 

a. The Approved SBLNT Borrower must first meet the qualifying criteria as 
mentioned in Item 2.1.2 above. 

 

b. Complete the following: 
 

i. Application To Be Approved As Approved SBLNT Lender / Approved 

SBLNT Borrower Form; 
 

ii. Appointment Of Lending Representative / Borrowing Representative Form; 

and 
 

iii. Submit original, certified true copy of the following or its equivalent:- 

 

 Certificate Of Incorporation / Certificate Of Registration (for 

registration number,  name and place of incorporation); 

 

 Document evidencing the appointment of Authorised Signatory(ies) 

with specimen signatures; 

 

 Supporting documents to evidence that the company is classified under 

the eligible list of Approved SBLNT Borrower; 
 

 Latest audited accounts and related documents to evidence the 

Effective Shareholders’ Funds; and 

 

 Approval Letter by Bursa Malaysia Securities Berhad for Registration 

of Market Maker (only applicable to Market Makers.) 

 

Note: 
Please refer to:- 

i. Appendix 1:  Application To Be Approved As Approved SBLNT Lender / Approved  

 SBLNT Borrower Form; 

 

ii. Appendix 2: Appointment Of Lending Representative / Borrowing Representative  

 Form; and 

 

iii. Appendix 3: Diagram which illustrates the Application process. 

 

 
 
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3.1 Master SBL Agreement 

 

3.1.1 The Master SBL Agreement need not be lodged with Bursa Clearing. 

 
3.1.2 If the Approved SBLNT Lender or the Approved SBLNT Borrower or their 

clients wish to avail themselves to the benefit of the Income Tax (Exemption) (No. 

30) Order 1995, they must comply with the requirements set out in the Securities 
Borrowing and Lending Guidelines issued by the Securities Commission. One of 

the requirements is that the SBL agreement must include all the matters set out in 

Appendix 5 of the Rules of Bursa Clearing (S).  
 

3.1.3 The following are the matters set out in Appendix 5 of the Rules of Bursa 

Clearing (S):-  

 
a. Unless the parties agree otherwise, the Eligible Securities must not be lent 

unless collateral has been received or will be received simultaneously with the 
loan. As a minimum step towards the lender’s interest, collateral (if applicable) 

must be delivered directly to the lender or the lender’s representative or a 

designated third party authorised by the lender or the lender’s representative; 
 

b. The Loaned Securities and the collateral (if applicable) must be marked to 

market (at least daily) and the amount of collateral must be adjusted, if 
necessary; 
 

c. How the securities borrowing and lending transaction may be terminated by 
the lender or the borrower, and how such termination may be effected; 

 

d. Which party shall be entitled to any dividends or other benefits or distributions 
accumulating on the Loaned Securities and any securities provided as 

collateral; 
 

e. The rights and obligations of the lender or borrower in the event of either the 
Loaned Securities or any securities provided as collateral, as the case may be, 

being affected by a conversion, sub-division, consolidation, pre-emption, take-

over of the issuer of the Securities comprised in the Loaned Securities or by 
other corporate actions affecting such Securities; 
 

f. The Loaned Securities must be delivered to the borrower free of any 

encumbrances or restrictions; 
  

g. Provisions governing fees to be paid by either party under the agreement that 

governs the terms and conditions of the securities borrowing and lending 
transaction ; and 

 

h. The rights and remedies of either party in the event of a default by the other 
party. 

 

 
 
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4.1 How to create a loan transaction 

  

4.2.1 An Approved SBLNT Lender and an Approved SBLNT Borrower must have a 

valid Master SBL Agreement before any SBLNT transaction can be created. 

 

4.2.2 Approved SBLNT Lender and Approved SBLNT Borrower agree on SBL 

transaction outside the SBLNT system. 

 

4.2.3 Once the SBL transaction has been agreed between the Approved SBLNT Lender 

and Approved SBLNT Borrower: 

 

a. Approved SBLNT Borrower must ensure that it obtains a confirmation from 

an Approved SBLNT Lender.  The minimum details in the loan confirmation 
issued by Approved SBLNT Lender to Approved SBLNT Borrower are as 

follows: 

i. A clear statement that the confirmation relates to an order to borrow or to 
an order to hold securities; 

ii. Name of the Approved SBLNT Lender; 

iii. Name of the Approved SBLNT Borrower; 
iv. Name and security code of the securities borrowed or to be held; 

v. Quantity of the securities borrowed or to be held;   

vi. Settlement date of the borrow/loan or number of days of the hold 
confirmation; and  

vii. A date and time-stamp showing the date and time of receipt of the 

confirmation by the AB. 

 

(Please refer Appendix 4: Directive on Maintenance of Confirmation 

Information by Approved SBLNT Borrower). 

 

b. Approved SBLNT Lender and Approved SBLNT Borrower must decide 

when loaned securities is to be moved from Approved SBLNT Lender to 
Approved SBLNT Borrower; 

 

c. Approved SBLNT Lender must report the lending transaction of the moved 
securities. This is achieved by the act of Accepting the Borrowing Request 

via the SBLNT system as stipulated in the following item 4.2. 

 

4.2 How to move loaned securities 

 

4.2.1 To move the loan securities, the following instructions must be given:- 
 

a. Approved SBLNT Borrower will have to instruct the Borrowing 

Representative to Iniatiate a Borrowing Request; and 
  

b. Approved SBLNT Lender will have to instruct the Lending Representative to 

Accept the Borrowing Request. 
 

4.2.2 Upon successful acceptance of the borrowing request by the Lending 

Representative, securities transfer will be immediate from the Approved SBLNT 
Lender’s depository account to Approved SBLNT Borrower’s depository account. 
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4.3 Consequence of not reporting to SBLNT system 

 

4.3.1 The following are the consequences of not reporting to SBLNT system: 

 
a. There will be no movement of securities from the Approved SBLNT 

Lender’s depository account to Approved SBLNT Borrower’s depository 

account; 

 

b. Breach of Rule 8.12(b) of the Rules of Bursa Clearing which mandates the 

notification of the agreed SBLNT transaction to Bursa Clearing. 
 

Note: 

Collateral arrangement is not handled via the SBLNT system and as such will have to be 
dealt with between the Approved SBLNT Lender and Approved SBLNT Borrower. It is 

advisable for this issue to be included in the Master SBL Agreement. 

 
 

Please refer to diagram in Appendix 5 which illustrates the Loan Initiation process. 

 
 

 
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5.1 Loan Termination 

 

5.1.1 The Approved SBLNT Lender and Approved SBLNT Borrower will have to 

agree on a date for the return of loaned securities. 

 

5.1.2 Approved SBLNT Lender and Approved SBLNT Borrower must do the 

following: 
 

a. Approved SBLNT Borrower to instruct its Borrowing Representative to 

Initiate the Loan Return; and 
 

b. Approved SBLNT Lender to instruct its Lending Representative to Accept 

the Loan Return. 
 

5.1.3 Once both instructions are matched and confirmed by Bursa Clearing’s SBLNT 

system, securities transfer will be immediate from the Approved SBLNT 
Borrower’s depository account to Approved SBLNT Lender’s depository 

account. 

 
Note: 

It is advisable (if item 5.2 does not apply) for an Approved SBLNT Lender to confirm the 

delivery of the recalled/returned loan from Approved SBLNT Borrower, prior to selling 
the securities. If the Approved SBLNT Borrower purchases the securities from the market 

to fulfil the recall/return to Approved SBLNT Lender, there will be a mismatch in the 

settlement timing.  
 

The Approved SBLNT Lender will have to deliver the securities for the sale made by T+2 

4:30pm but the delivery of securities from Approved SBLNT Borrower will only take 
effect on T+3. In this situation the Approved SBLNT Lender will be subject to the Buying-

in rules and the relevant penalty applies.  

 
The following table gives an illustration of this mismatch in timings: 

 

 T T+1 T+2 T+3 

Approved 
SBLNT 
Lender 

     Sells Loaned 
Securities 

 

Need to deliver loaned 
securities for 
settlement  

(cut off by 4.30pm) 

 
Receive 

Recalled loaned 
securities after the 
settlement delivery 

deadline 
 

 
Recalls 
Loan 

 

Approved 
SBLNT 

Borrower 

Receive Recall  
Notice 

 

 
Received 
securities 

during settlement 
(after midnight) 

 
 

Return loaned 
Securities to 

Approved SBLNT 
Lender 

Purchase 
Securities For  

Return to  
Approved SBLNT 

Lender 

Please refer to Appendix 6 which illustrates the Loan Termination process. 

1 

2 

7 

3 

4 

6 5 



   

CSO/SSO SBLNT OPERATIONAL GUIDELINES FOR LENDERS & 

BORROWERS 

 

Section: 5. LOAN TERMINATION   

    
 

 Page 11 
          Last updated 21/12/2011 

 

 

 

5.2 Withholding From Buying-in 

 

5.2.1 This facility is provided to an Approved SBLNT Lender to facilitate the 
withholding of their sell trade from buying-in due to the mismatch in settlement 

time when the loan is sold and recalled on the same day.  The manner in which 

the Approved SBLNT Lender (seller) is required to notify Bursa Clearing (S) of 
the relevant details in connection with the sale and the recalled securities is 

through the Lending Representative initiating the withholding from buying-in 

process and confirming the same. 
 

Note: The mismatch of timing is illustrated in Section 5.1 

 
5.2.2 In order to withhold from buying-in, an Approved SBLNT Lender will have to 

furnish their respective Lending Representative with the following details: 

 

 SBLNT Loan ID from where a recall has been made against the Approved 

SBLNT Borrower; 

 Contact Date of the sell trade; 

 Selling CDS account number from where the sell trade was transacted; and 

 Quantity requested to withhold from buying-in. 

 

5.2.3 The withholding from buying-in will be facility will only be effective for one for  
one (1) business day only (T+3).  

 

Note: A buying-in will be instituted against the Approved SBLNT Lender if the 
outstanding sell trade is not delivered within the Scheduled Delivery Time as set 

out under Exchange Rules.  Please refer to the table below for an illustration of 

the allowable withholding from buying-in timing. 
 

 
The following table gives an illustration of the process of withholding from buying-in 

timing: 

 

 T T+1  and T+2 T+3 T+4 

Approved 
SBLNT 
Lender 

(AL) 

 
 

Sells     
 Loaned 

Securities  

 
 
 

LRs to Initiate and 
Confirm the 

Withholding From 
Buying-in request 

 
(8:30 am to 4:30pm) 

 
 

 
 
 

Withholding from 
buying-in  effected 

 

 
 
 

Approved SBLNT 
Lender will be 

subjected to buying-in 
if SBL recalled 

securities is 
unsuccessfully 

delivered  

 
 

Recalls 
Loan 

 

 

 


 

4 5 3 

2 

1 
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6.1 Intermediary Fee 

 

6.1.1 Bursa will charge an Intermediary Fee for the services provided. This fee is 

computed by the SBLNT system. The fee structure is of 2 types  as the follows: - 
 

a. 0.02% (2 basis point) per annum of the outstanding loan (based on the daily 

closing price of the securities transacted) with a minimum of RM100 levied on 
both Approved SBLNT Borrower  and Approved SBLNT Lender;  

 

or 
 

b. 0.04% (4 basis point) per annum of the outstanding loan (based on the daily 

closing price of the securities transacted) with a minimum of RM200 on 
Approved SBLNT Borrower only. 

 

6.1.2 Depending on the commercial agreement, Approved SBLNT Lender and 
Approved SBLNT Borrower must inform their respective Lending representative 

and Borrowing Representative on the fee arrangement to indicate on the SBLNT 

system. 
 

 

Note: 
6.1.1(a) is on shared arrangement between the Approved SBLNT Lender and Approved 

SBLNT Borrower where else 6.1.1(b) is non-shared i.e. the entire intermediary fee is 

borned by the Approved SBLNT Borrower. 

 

 
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7.1 Corporate Actions 

 

7.1.1 Bursa Clearing will not perform any adjustment to the loan quantity or loan value 

pursuant to any corporate action undertaken by an issuer. 
 

7.1.2 The Approved SBLNT Lender and Approved SBLNT Borrower will have to 

agree on the loan quantity to be adjusted. 
 

7.1.3 The SBLNT system provides the facility to adjust the loan quantity arising from a 

corporate action. 
 

7.1.4 To have the Loan Quantity Adjustment done, Approved SBLNT Lender and 

Approved SBLNT Borrower must do the following: 
 

a. Approved SBLNT Borrower to instruct its Borrowing Representative to 

Initiate the Loan Quantity Adjustment; and 
 

b. Approved SBLNT Lender to instruct its Lending Representative to Accept 

the Loan Quantity Adjustment. 
 

Note: 

The Loan Quantity Adjustment must be performed within 5 business days from the 
lodgement date (this includes the lodgement date). 

 

 
 
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 APPLICATION TO BE APPROVED SBLNT LENDER / APPROVED SBLNT BORROWER 

 

SECURITIES BORROWING AND LENDING – NEGOTIATED TRANSACTION (“SBLNT”) 
 

 
Th is ap p licat io n  is m ad e p ursuan t  t o  Rule 8.2 o f  t h e Rules o f  Bursa Malaysia Secur it ies Clear in g Sd n  Bh d  (“Bu rsa Clear in g 

(S)”) in  relat io n  t o  b e an  Ap p ro ved  SBLNT Len d er  o r  Rule 8.3 o f  t h e Rules o f  Bur sa Clear in g (S) in  relat io n  t o  b e an  

Ap p ro ved  SBLNT Bo r ro w er . 

Please co m p let e all sect io n s o f  t h is f o rm  b y t yp in g in  b lack o r  usin g b lack in k p en  as t h e f o rm  w ill b e p h o t o co p ied . 

 

For of f ice use only               

Bursa Clear in g( S)’s ref eren ce n um b er  .............................................         

 

New Applicat ion    Updat ing Inform at ion   (please com plete only 

relevant  inform at ion) 
       

I/We hereby request  Bursa Clearing (S) to approve m e/us as any one or all of  the following (Please t ick acco rd in g ly): 

 

Approved SBLNT Lender   Approved SBLNT Borrower   Both   

   

1. Part iculars of  the applicant  

   

Ap p lican t ’s n am e in  f u ll 

 

   

   Dat e o f  in co rp o rat io n  (if  ap p licab le)   Place o f  in co rp o rat io n  (if  ap p licab le) 
                                     

 

  

Co m p an y Regist rat io n  Nu m b er  o r  Id en t if icat io n  Num b er       
 

Registered address                     Correspondence address (if  dif ferent ) 
(Change o f  ad d r ess MUST b e no t if ied  im m ed iat ely)                          (Change o f  ad d r ess MUST b e no t if ied  im m ed iat ely) 

   

   

   

   

 

2.  Details of  Authorised Contact  Person(s): - 

Nam e 
 

Designat ion  Tel. No./Fax/e-m ail  

  
Tel. No  : 

Fax. No : 

e-Mail   : 

   
Tel. No  : 

Fax. No : 

e-Mail   : 

  

Parts 3 and 4 to be com pleted by Approved SBLNT Borrow er applicant  only 

 

 

3. Applicant ’s Category (Please ref er  Sch ed ule 1 o f  t h is f o rm  f o r  t h e Cat ego ry Num b er )  

 

Category Num ber   

  

4. Financial Requirem ent   
 

Ef f ect ive Sh areh o ld er s’ Fun d s (RM eq uivalen t ) 

(Min im um  o f  RM50 m illio n  o r  it s eq uivalen t  in  o t h er  cur ren cies t o  q ualif y as 

Ap p ro ved  SBLNT Bo r ro w er ) 

RM 

No t e: Ef f ect ive Sh areh o ld ers’ Fun d s m ean s last  aud i t ed  sh areh o ld ers’ f un d s less un au d it ed  lo sses (if  an y).  
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5. Support ing Docum ents 

 

Th is ap p licat io n  m ust  b e acco m p an ied  b y all o f  t h e f o llo w in g d o cum en t s. (Please t ick t h e relevan t  d o cu m en t s 

w h ich  yo u h ave p ro vid ed ):- 

 

5.1 If  t h e ap p licat io n  is f o r  ap p ro val as an  Ap p ro ved  SBLNT Len d er : 

 

i  Cer t if icat e o f  In co rp o rat io n  / Id en t if icat io n  Num b er  / Passp o r t   
i i  Do cum en t  evid en cin g ap p o in t m en t  o f  Aut h o r ised  Sign at o r y(ies).  

 

5.2 If  ap p licat io n  is f o r  Ap p ro ved  SBLNT Bo r ro w er : 

 

i  Cer t if icat e o f  In co rp o rat io n .  
i i  Do cum en t  evid en cin g ap p o in t m en t  o f  Aut h o r ised  Sign at o r y(ies).  
i i i Do cum en t s t o  evid en ce t h at  t h e co m p an y is classif ied  un d er  t h e list  o f  elig ib le p erso n s t o  b e an  

Ap p ro ved  SBLNT Bo r ro w er  (Sch ed ule 1 o f  t h is f o rm ).  
 

iv Lat est  au d it ed  acco un t s an d  relat ed  d o cum en t s t o  evid en ce t h e Ef f ect ive Sh areh o ld ers’ Fun d s.   
 

No t e: Th e d o cum en t s su b m it t ed  w it h  t h is ap p licat io n  sh all b e cer t if ied  as t r ue co p ies b y an  Au t h o r ised  Sign at o r y o f  

t h e ap p lican t . 

 
6. Declarat ion and Undertaking 

 

 I/We:- 

 

(a)  d eclare t h at , I/w e, am /are p ro p er ly aut h o r ised  t o  car ry o u t  act ivit ies re lat in g t o  secur it ies b o r ro w in g an d  

len d in g in  acco rd an ce w it h  t h e Rules o f  Bursa Clear in g  (S).  

(b )  d eclare t h at  all in f o rm at io n  g iven  in  t h is ap p licat io n  an d  in  t h e at t ach ed  an n exures is t rue an d  co r rect . 

(c)  ackn o w led ge t h at  Bursa Clear in g  (S) m ay in  it s ab so lut e d iscret io n , ap p ro ve o r  reject  t h is ap p licat io n , an d  

sh all n o t  h o ld  Bursa Clear in g (S) liab le in  an y m an n er  f o r  it s d ecisio n . 

(d )  agree, up o n  ap p ro val o f  t h is ap p licat io n , t o  at  all t im es co m p ly w it h  all req uirem en t s p rescr ib ed  b y Bursa 

Clear in g (S) f o r  an  Ap p ro ved  SBLNT Bo r ro w er  / Ap p ro ved  SBLNT Len d er  as co n t ain ed  in  t h e Rules o f  Bursa 

Clear in g (S), t h e SBL Con d it io n s (as d ef in ed  un d er  t h e Rules o f  Bursa Clear in g (S)), o r  as p rescr ib ed  b y Bursa 

Clear in g (S) f ro m  t im e t o  t im e in  relat io n  t o  Secur it ies b o r r o w in g an d  len d in g .  

(e)  in  relat io n  t o  o ur  ap p licat io n  t o  b e an  Ap p ro ved  SBLNT Bo r ro w er  (if  ap p licab le), agree, u p o n  ap p ro val o f  

t h is ap p licat io n , t o  at  all t im es co m p ly w it h  Ru les 608.4(1)(a) t o  (c) o f  t h e Rules o f  Bur sa Malaysia Secur it ies 

Berh ad  as m ay b e am en d ed , var ied , m o d if ied , sup p lem en t ed  o r  sub st it u t ed  f ro m  t im e t o  t im e as if  w e 

w ere t h e Par t icip at in g Org an isat io n  ref er red  t o  in  such  Rule.  

  

 

 

 

    ...…….……………………………………………..……. 
Sign at ure o f  In d ivid ual / Au t h o r ised  Sign at o r y(ies)  

 

Nam e :……………………………………………………………………….. 

 

 

...…….……………………………………………..……. 
Co m p an y St am p  (if  ap p licab le) 

                

 

Dat ed  t h is ……………………………………………………o f  …………………..  

 
Kin d ly sub m it  t h e d uly co m p let ed  ap p licat io n  f o rm  t o :-  

 

Head , Par t icip an t s Sup ervisio n  Divisio n  

Regulat io n , Bursa Malaysia Berhad  

12t h Flo o r , Exch an ge Sq uare, Bukit  Kew an gan  

50200 Kuala Lum p ur   
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 Schedule 1 

Persons eligible to be an Approved SBLNT Borrower 
 

No. 

 

Category Descript ion 

1. 

 

A licen sed  in st it u t io n  as d ef in ed  in  t h e Ban kin g an d  Fin an cial In st it u t io n  Act  1989 an d  it s w h o lly -o w n ed   

sub sid iary t h at  is a n o m in ee co m p an y. 

 

2. A sch ed uled  in st it u t io n  un d er  t h e Ban kin g an d  Fin an cial In st it u t io n s Act  1989 w h ich  car r ies o n  

d evelo p m en t  f in an ce b usin ess as d ef in ed  un d er  t h e Bankin g an d  Fin an cial In st it u t io n  Act  1989 an d  it s 

w h o lly-o w n ed  sub sid iary t h at  is a n o m in ee co m p an y. 

 

3. 

 

A f in an cial in st it u t io n  est ab lish ed  un d er  an y Act  o f  Par liam en t  an d  i t s w h o lly -o w n ed  sub sid iary t h at  is a 

n o m in ee co m p an y. 

 

4. An  Islam ic Ban k as d ef in ed  in  t h e Islam ic Ban kin g Act  1983 an d  it s w h o lly -o w n ed  su b sid iary t h at  is a 

n o m in ee co m p an y. 

 

5. 

 

A p rescr ib ed  in st it u t io n  as d ef in ed  in  t h e Develo p m en t  Fin an cial In st it u t io n s Act  2002 an d  it s w h o lly -

o w n ed  sub sid iar y t h at  is a n o m in ee co m p an y. 

 

6. 

 

A licen sed  o f f sh o re b an k as d ef in ed  un d er  t h e  Of f sh o re Ban kin g Act  1990 an d  it s w h o lly -o w n ed   

sub sid iary t h at  is a n o m in ee co m p an y. 

 

7. A h o ld er  o f  a Cap it al Market s Services Licen ce f o r  t h e p urp o se o f  car ryin g  o n  t h e  b usin ess o f  f un d  

m an agem en t ,  it s w h o lly-o w n ed  sub sid iar y t h at  is a n o m in ee co m p an y an d  it s cu st o d ian  ap p o in t ed  

p ursuan t  t o  sect io n  121 o f  t h e Cap it al Market s an d  Ser vices Act  2007.  

 

8. A clo sed -en d  f un d  t h at  is ap p ro ved  b y t h e Co m m issio n  un d er  sect io n  212 o f  t h e Cap it al Market s an d  

Services Act  2007 an d  it s cust o d ian  in  relat io n  t o  clo sed -en d  f un d ’s in vest m en t s. 

 

9. A f o reign  f un d  m an ager . 

 

10. A st o ckb ro kin g co m p an y w h o  is a m em b er  o f  o t h er  reco gn ised  st o ck exch an ges d ef in ed  in  t h e Rules o f  

t h e St o ck Exch an ge. 

 

11. A secu r it ies d ealer  w h o  is n o t  a m em b er  o f  o t h er  reco gn ised  st o ck exch an ges b u t  is aut h o r ised  t o  car r y 

o ut  t h e b usin ess o f  d ealin g in  secu r it ies b y t h e relevan t  au t h o r it ies in  jur isd ict io n s o f  t h e reco gn ised  st o ck 

exch an ges d ef in ed  in  t h e Rules o f  t h e St o ck Exch an ge. 

 

12. A f o reign  f in an cial in st it u t io n . 

 

13. A p er so n  ap p o in t ed  b y t h e Dep o sit o r y t o  b e an  au t h o r ised  d ep o sit o r y agen t  an d  it s w h o lly -o w n ed  

sub sid iary t h at  is a n o m in ee co m p an y. 

 

14. A p erso n  ap p o in t ed  b y t h e Dep o sit o r y t o  b e an  aut h o r ised  d irect  m em b er  an d  it s w h o lly -o w n ed  

sub sid iary t h at  is a n o m in ee co m p an y.  

 

15. A clear in g h o use ap p ro ved  un d er  sect io n  38 o f  t h e Cap it al Market s an d  Services Act  2007.  

 

16. A h o ld er  o f  a Cap it al Market s Ser vices Licen ce f o r  t h e p u rp o se o f  car ryin g o n  t h e b usin ess o f  d ealin g in  

secur it ies an d  it s w h o lly-o w n ed  su b sid iar y t h at  is a n o m in ee co m p an y.  
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 APPOINTMENT OF  LENDING REPRESENTATIVE /  BORROWING REPRESENTATIVE 

 

SECURITIES BORROWING AND LENDING – NEGOTIATED TRANSACTION (“SBLNT”) 
 

 

 
Please co m p let e all sect io n s o f  t h e f o rm  b y t yp in g in  b lack o r  usin g b lack in k p en  as t h e f o rm  w ill b e p h o t o co p ied .  

 

For of f ice use only               

Bursa Malaysia Secur it ies Clear in g Sd n  Bh d ’s ref eren ce n um b er  .............................................         

 
 

 

 

1. Part iculars of  the Applicant  – * Approved SBLNT Lender / Approved SBLNT Borrower 
 

   

Ap p lican t ’s n am e in  f u ll 
 

 

 

Co m p an y Regist rat io n  No . o r  NRIC 
 

 

 

   _ 

 

   _ 

 

           

 

 Secur it ies Acco un t  (CDS)  Nu m b er  To  Be Lin ked       Acco un t  Pur p o se  
 (To  link m ore t han 1 secur it ies accoun t , f i ll t he at t achm en t  f o r  subsequen t  accoun t s)  (Ref er  at t achm en t  f o r  cod e det ai ls) 

 

 

2. Part iculars of  the Lending Representat ive / Borrowing Representat ive 
 

   

Co rp o rat io n ’s n am e in  f u ll 
 

 

 

  

        Co m p an y No . (if  an y)     

 

 

 

Please t ick t he relevan t :   

 

 

Bo r row ing 

Represen t at ive 

  Lend ing 

Represen t at ive  
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Acknowledgement  by Approved SBLNT Lender / Approved SBLNT Borrower 

 

I/We, * t he App roved  SBLNT Lender  / t he App roved  SBLNT Bor row er  / bo t h  App roved  SBLNT 

Lender  and  t he App roved  SBLNT Bor row er  hereby w ish  t o  appo in t  t he co rpo rat ion  as st at ed  

in  it em  2 above as our  * Lend ing Represen t at ive / Bo r row ing Represen t at ive /  bo t h   

Bo r row ing Represen t at ive and  Lend ing Represen t at ive t o  car ry out  SBLNT. 

 

 

 

 

    ...…….……………………………………………..……. 
Sign at ure o f  In d ivid ual / Au t h o r ised  Sign at o r y(ies)  

 

 
Nam e :……………………………………………………………………….. 

 

 

 

...…….……………………………………………..……. 
Co m p an y St am p  (if  ap p licab le) 

 

 

 

3.  Acknowledgement  by SBLNT Lending Representat ive / SBLNT Borrowing Representat ive 

 

I/We hereby agree t o  act  as t he * Lend ing Represen t at ive / Bo r row ing Represen t at ive / bo t h  

Lend ing Represen t at ive and  Bo r row ing Represen t at ive t o  car ry out  SBLNT f o r  t he 

* App roved  SBLNT Lender  / App roved  SBLNT Borrow er  as st at ed  in  it em  1 above. 

 

 

 

 

 

    ...…….……………………………………………..……. 
Aut h o r ised  Sign at o r y(ies)  

 

Nam e :……………………………………………………………………….. 

 

 

 

 

...…….……………………………………………..……. 
Co m p an y St am p  (if  ap p licab le) 

 

                

 

Dat ed  t h is ……………………………………………………o f  …………………..  

 

*  Delet e w h ich ever  is n o t  ap p licab le  

 

Kin d ly sub m it  t h e d uly co m p let ed  ap p licat io n  f o rm  t o :-  

 

Head , Par t icip an t s Sup ervisio n  Divisio n  

Regulat io n s  

Bursa Malaysia Berhad  

12t h Flo o r , Exch an ge Sq uare  

Bukit  Kew an gan  

50200 Kuala Lum p ur   

 

 

 

 



 

ATTACHMENT 
 
 

 

 

 

BURSA MALAYSIA SECURITIES CLEARING SDN BHD  (109716-D)  STRICTLY PRIVATE AND CONFIDENTIAL / At tachm ent   

 

 

 APPOINTMENT OF  LENDING REPRESENTATIVE /  BORROWING REPRESENTATIVE  

 

SECURITIES BORROWING AND LENDING – NEGOTIATED TRANSACTION (“SBLNT”) 
  

 

Part iculars of  the applicant ’s Approved SBLNT Lender / Approved SBLNT Borrower 
 

   

Ap p lican t ’s Ap p ro ved  SBLNT Len d er  / Ap p ro ved  SBLNT Bo r r o w er ’s n am e in  f u ll 
 

 

Co m p an y Regist rat io n  Nu m b er  o r  NRIC No . 

    

 Acco un t  Pur p o se: 

   B =  Bo r ro w in g  

  Secur it ies Acco un t  (CDS) Nu m b er  To  Be Lin ked  L =  Len d in g  

BL =  Bo r ro w in g & Len d in g  

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

   _ 

 

   _ 

 

           

 

 

 

 

 

 

 

    ...…….……………………………………………..……. 
Sign at ure o f  In d ivid ual / Au t h o r ised  Sign at o r y(ies)  

 
Nam e :……………………………………………………………………….. 

 

 

 

...…….……………………………………………..……. 
Co m p an y St am p  (if  ap p licab le) 

 

 

 

 

 

Dat ed  t h is ……………………………………………………o f  …………………..  
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DIRECTIVE ON MAINTENANCE OF CONFIRMATION INFORMATION BY APPROVED SBLNT 
BORROWER 
 
 
MAINTENANCE OF CONFIRMATION 
 
1. This Directive is issued pursuant to Rule 8.12(a) of the Rules of Bursa Malaysia Securities 

Clearing Sdn Bhd.  
 
2. In accordance with Rule 8.12(a), an Approved SBLNT Borrower (“AB”) must ensure that it 

obtains a confirmation from an Approved SBLNT Lender (“AL”) that the AL has the Eligible 
Securities available to be lent to the AB.  

  
3. The confirmation must contain, at the minimum, the following details:- 
 

(a) A clear statement that the confirmation relates to an order to borrow or to an order to 
hold securities; 

(b) Name of the lender; 
(c) Name of the borrower; 
(d) Name and security code of the securities borrowed or to be held; 
(e) Quantity of the securities borrowed or to be held;   
(f) Settlement date of the borrow/loan or number of days of the hold confirmation; and  
(g) A date and time-stamp showing the date and time of receipt of the confirmation by the 

AB. 
 
4. The confirmation must be maintained in writing or in electronic form capable of being 

reproduced in hard copy form or by way of a recording on any medium provided the minimum 
content of the confirmation required under Paragraph 3 above can be clearly ascertained.  

  
5. An AB must maintain the confirmation for at least 2 years from the effective date of lending or 

the effective date of the hold confirmation (“Retention Period”) and must produce the 
confirmation upon request by the Exchange or the Securities Commission in accordance with 
Rule 8.15 of the Rules of Bursa Malaysia Securities Clearing Sdn Bhd.  

 
6. Failure to maintain the confirmation in the manner set out in Paragraph 2 above for the 

Retention Period or failure to produce the confirmation upon request will be a breach of this 
Directive for which action may be taken by the Clearing House.   

 
 
 
Issue Date:  [ 04 August 2009 ] 
 
Effective Date:  [ 17 August 2009 ] 
 
Contact Person:  Ng G-Ming 

Head, Intermediaries Supervision 
Regulation      
Tel: 603-20347364    
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Securities Borrowing and Lending - Withholding From Buying-in 

 

 

1. What is the Withholding From Buying-in facility? 
 

Answer: 

It is a facility to enable lenders in a securities borrowing and lending (SBL) transaction to notify Bursa 

Clearing (S) through their agents of the Recalled Securities that may be subject to the modified 

Scheduled Delivery Time set out in Participating Organisations’ Circular No. R/R 2 of 2012 dated 13 

January 2012 (“Exchange Directive”). 

 

2. Why is the Withholding From Buying-in facility being introduced? 
 

Answer: 

The facility is being introduced pursuant to the Capital Markets and Services (Securities Borrowing 

and Lending) Regulations 2012 (“Regulations”).  

 

In general, a person must not sell securities unless he has reasonable grounds to believe he has a right 

to vest the securities in a purchaser. An exception is being made under the Regulations that came into 

effect on 9 January 2012. 
 

The Regulations provide that for the purposes of s98(1) of the Capital Markets and Services Act 2007, 

a lender who sells loaned securities under a SBL transaction before recalling the loaned securities shall 

be deemed as having a right to vest the securities in a purchaser of the securities if certain conditions 

are met. One of the conditions is that the sale of the loaned securities is settled on the settlement date as 

may be prescribed by the stock exchange or the clearing house. 

 

These loaned securities are referred to as “Recalled Securities” in the directive issued by the Exchange 
(“Exchange Directive”).  They have to meet certain conditions to be considered as Recalled Securities, 

as stipulated in the Exchange Directive. 

 

The modified Scheduled Delivery Time for Recalled Securities is as follows: 

 

(a) there must be sufficient securities in the seller’s CDS account to facilitate delivery by the 

seller, by 4.00pm on the third market day following the contract date; and 

 
(b) in respect of delivery to the buyer, not later than the end of the third market day following the 

contract date. 

 

One of the conditions specified in the Exchange Directive is that the lender/seller must notify Bursa 

Clearing (S) of the relevant details in connection with the sale and the recalled securities in the manner 

and within the time prescribed by Bursa Clearing (S). The Withholding From Buying-in facility has 

been introduced to facilitate the lender/seller in making such notification to Bursa Clearing (S) (“the 

Requisite Notice”).  With this facility, Bursa Clearing (S) will also be able to withhold buying-in which 
would otherwise take place for the Recalled Securities, and instead facilitate the trade settlement to 

take place later the same market day. 

 

3. With reference to the fourth paragraph of the answer in Q2, what are the conditions specified in the 

Exchange Directive? 

 

Answer: 

The conditions are as follows: 
 

(a) the seller intends to use securities returned from a securities borrowing and lending transaction 

to settle, in part or in full, the sale; 

 

(b) the seller has made the recall on the same market day as the day the sale was entered into; 

 

(c) the seller has notified Bursa Clearing (S) of the relevant details in connection with the sale and 

the recalled securities in the manner and within the time prescribed by Bursa Clearing (S); 
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(d) the delivery of the portion of the sale that fulfills the conditions in items (a) to  

(c) is still outstanding after the Scheduled Delivery Time; and 

 
(e) the seller fulfills such other conditions as may be prescribed by Bursa Clearing (S). 

 

4. Are there other requirements that must be met by the lender who intends to sell his loaned securities 

before recalling them under the Regulations? 

 

 Answer:  

 Yes, they are set out in paragraph 3(1) of the Regulations which includes the condition that the sale be 

a bona fide sale transaction. 
 

5. Where can I find a copy of the Exchange Directive? 

 

Answer: 

On Bursa Malaysia’s website: www.bursamalaysia.com.  

 

6. Is the Withholding From Buying-in facility applicable to both securities that have been loaned out 

under the Securities Borrowing and Lending – Negotiated Transaction (SBLNT) and Securities 
Borrowing and Lending  - Central Lending Agency (SBLCLA) frameworks? 

 

Answer: 

 The facility applies to the SBLNT transaction as prescribed under the Clearing Participant’s Circular 

No. G 1/2012 dated 13 January 2012. The same will apply to the SBLCLA transaction when the system 

is enhanced at a later date.  

 

7. Does the Withholding From Buying-in facility apply to both Board Lot and Odd Lot transactions? 
 

Answer: 

 No, it applies to Board Lot transactions only. The Odd Lot transactions will be cash settled in 

accordance with the Rules of Bursa Clearing (S).  

 

8. Does the Withholding From Buying-in facility apply to both Novated Contracts and Direct Business 

Contracts? 

 
Answer: 

 No, it applies to Novated Contracts only.  

 

9. Who enters the Withholding From Buying-in information into the securities borrowing and lending 

system?  

 

Answer: 

The agent of the lender upon receiving instructions from the lender. In the case of SBLNT, it would be 
the Lending Representative upon receiving instructions from the Approved SBLNT Lender.  

 

10. What are the details required to be entered into the Withholding From Buying-in facility? 

 

Answer: 

 The SBL Loan ID from where a recall has been made against the borrower; 

 Contract Date of the sell trade; 

 Selling CDS Account Number from where the sell trade was transacted; and 

 The quantity of securities requested to be withheld from buying-in (this must not exceed the loan 

balance quantity or the sold quantity, whichever lower).  

 

11. When can the lender’s agent enter the Withholding From Buying-in information into the SBL system?  

 

Answer: 

On T+1 and T+2 and within such time(s) as may be prescribed by Bursa Clearing (S).  

 

http://www.bursamalaysia.com/
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12. When must the lender ensure that there are sufficient securities in the CDS account to facilitate 

delivery based on the modified Scheduled Delivery Time to ensure that the sell transaction will not be 

bought-in on T+4? 
 

 Answer: 

On T+3 by 4.00 p.m. 

 

13. What happens if the lender sells securities which he has loaned out and which he recalls on the same 

day for settlement of the sale but fails to give the Requisite Notice via the Withholding from Buying-in 

facility? 

 
Answer: 

The modified Scheduled Delivery Time will not apply to the securities that have been sold and the 

lender/seller will be in default of his settlement obligations for his sell transaction.  

 

14. How will the borrower return the securities to the lender? 

 

Answer: 

The borrower will have to perform an “SBL Return” to the lender on T+3 and within such time(s) as 
may be prescribed by Bursa Clearing (S).  

   

15. Is the lender required to onward transfer the securities he receives from the borrower to the lender’s 

selling CDS account from where the securities were sold on T day (“Selling CDS Account”)? 

 

Answer: 

Yes, the lender, through his agent, will have to perform a CDS transfer to the Selling CDS Account 

(applies only if Selling CDS Account differs from the SBL CDS account used for the loan transaction). 
 

16. When will the trade settlement take place for the securities sold and recalled by the lender on the same 

day, and for which the Requisite Notice has been given to Bursa Clearing (S)?  

 

Answer: 

As stated in the Exchange Directive, the modified Scheduled Delivery Time applies.  Accordingly, a 

new batch process has been introduced to move the securities from the lender’s Selling CDS Account 

to the on-market buyer’s CDS account not later than the end of the third (3rd) market day following the 
contract date.  

 

17. The lender has given the Requisite Notice to Bursa Clearing (S) after selling his loaned securities and 

recalling the same.  However, the borrower fails to return the securities by T+3.  What happens to the 

lender’s sell transaction in this situation?  

 

Answer: 

That part of the lender’s sell transaction that is still outstanding by 4pm on T+3 will be bought-in on 
T+4. The buying-in cost will have to be settled outside the Clearing House system between the lender 

and borrower. 

 

18. What happens during the usual settlement cycle at 10a.m. T+3 for Scenario A below?  

  

Scenario A: 

 Lender executes an on-market sell transaction for 50,000 shares on T day 

 Lender recalls 50,000 shares from borrower on T day 

 Lender gives Requisite Notice to Bursa Clearing (S) through the Withholding From Buying-in 

facility 

 Lender has tradeable balance of 50,000 shares in the Selling CDS Account on T+2  

 Borrower returns the 50,000 shares to lender on T+3 
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 Answer: 

By 10am T+3, the lender’s tradeable balance in the Selling CDS Account will be used to settle in full, 

the lender’s trade executed on T day even though the lender has given Bursa Clearing (S) the Requisite 
Notice through the Withholding From Buying-in facility. 

 

  

 

19. What happens during the usual settlement cycle at 10 a.m. T+3 and after 10.00 a.m. T+3 following the 

modified Scheduled Delivery Time for Scenario B below? 

 

Scenario B: 

 Lender executes an on-market sell transaction for 50,000 shares on T day 

 Lender recalls 50,000 shares from borrower on T day 

 Lender gives the Requisite Notice to Bursa Clearing (S) through the Withholding From Buying-in 

facility  

 Lender has a tradeable balance of 30,000 shares in the Selling CDS Account on T+2 

 Borrower returns the 50,000 shares to lender on T+3 to the lender’s SBL account 

 Lender, through his agent, transfers the 50,000 shares to the Selling CDS Account  

 
 

Answer: 

 During the usual settlement cycle at 10 a.m. T+3, the lender’s sell transaction will be settled to the 

 extent of the tradeable balance available in the Selling CDS Account, which is using the quantity 

 of 30,000 shares.  

 After 10.00 a.m. T+3 and following the modified Scheduled Delivery Time, the outstanding 

 quantity of 20,000 shares will be settled not later than the end of the third (3rd) market day 

 following the contract date. 
 

 

20. What happens during the usual settlement cycle at 10 a.m. T+3 and after 10.00 a.m. T+3 following the 

modified Scheduled Delivery Time for Scenario C below? 

 

Scenario C: 

 

 Lender executes an on-market sell transaction for 50,000 shares on T day 

 Lender recalls 50,000 shares from borrower on T day 

 Lender gives the Requisite Notice to Bursa Clearing (S) through the Withholding From Buying-in 

facility 

 Lender has a tradeable balance of 30,000 shares in the Selling CDS Account on T+2 

 Borrower returns the 50,000 shares to lender on T+3 to the lender’s SBL account 

 Lender through his agent does not transfer the shares to the Selling CDS Account by 4pm on T+3 

 

Answer: 

 During the usual settlement cycle at 10 a.m. T+3, the lender’s sell transaction will be settled to the 

extent of the tradeable balance available in the Selling CDS Account, which is using the quantity 

of 30,000 shares.  

 After 10.00 a.m. T+3 and following the modified Scheduled Delivery Time, the outstanding 

quantity that was not transferred into the Selling CDS Account will be bought-in on T+4. 
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